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REPORT ON Rf,VIEW OF
LIDATEI) AL STA

TOr THE SHAREHLDERS' OF
MIDDLE EAST SPECIALIZED CABLES COMPANY
(A Saudi Joint Stock Company)
Riyadh, Saudi Arabia

Introduction

we have reviewed the accompanying interim condensed consolidated statement of financial Dosition of
Middle East Specializ€d Cables Company (A Saudi Joint Stock Company) (,,the Company.'.y and its
subsidiaries (coll€ctiv€ly the..Group',) as at March 31,2017 and the related interim condensed
consolidated statements ofprofit or loss and other comprehensive income, changes in shareholders' equity
and.cash flows for the rhree-month period then ended at that date, and the notes frorn ( t ) to (14) whict are
an integral part of these interim condensed consolidated financiar statements. Group's management is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard (34) ,.lnterim Financial Reporting,, and
Intemational Financial Reporting Standard (l) ,,Firsrtime Adoprion of Intemational Financial Repiorting
standards" that are endorsed in the Kingdom of Saudi Arabia. our responsibility is to express a conclusion
on these 

'nterim 
condensed consolidated financial statements based on our rcview.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements - 2410,
"Review of Interim Financial Information Performed by the Independent Auditor oi the Entity', as
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
mafters, and applying analltical and other review procedures. A review is substantially less in scope thai
an audit conducted in accordance with International standards on Auditing that are endorsed in the
Kingdom of saudi Arabia and consequentry does not enable us to obtain assurince that we would become
aware ofall significant matters that might be identified in an audit. Accordingly, we do not express an audit
oprnron.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim cond€nsed consolidated financial statements are not prepared, in all material respects, in
accordance with.lntemational Accounting standard (34) "lnterim Financial Reporting', and Intemational
Financial Reporting standard (l) "First-time Adoption oflnternational Financial Reporting standards,,that
are endorsed in the Kingdom ofSaudi Arabia.
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Otber Matter

As described in note (2), The consolidated financial stat€ments of the Group for the year ended December
31, 2016 were prepared under accounting standards genemlly accepted in the Kingdom of Saudi Arabia on
which we issued an unqualified audit opinion dated on 15 Jumada Al Thani 1438 (conesponding to March
14, 2017). However, we have perform€d certain procedures on the adjustrnents to these comparative
figures required for presentation under Intemational Financial Reporting standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi Organization for
Certified Public Accountants (SOCPA).
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAIJDI JOINT STOCK COMPANY)

INTERIM CONDf,NSDD CONSOLIDATED STATEMEI{T OF FINANCIAL POSITION
AS AT MARCH 31.2017

3l March 2017 31 Decemb€r 2016 3l December 2015
Notes

ASSETS

Non-current assets
Prope(y, plant and equipment
Available for sale investrnents
Intangible assets

Non-current accounts rcceivable
Total non-current assets

Currcdt assets
InYentories
Accounts receivable
Cash and bank balances
Totd cufient assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and reserr€s
Shar€ capital
Slatutory res€rv€
Accumulated losses

Investrnent r€valuation r€serve

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current Ii3bilities
Long-term loans
Employees' end ofservice benefits
Total non-current lisbilities

Current lirbilities
Cuffent portion of long-term loans
Shon-term loans
Accounts payable
Zaket payable
Dividends payable
Total current litbilities
TOTAL EQUITY AND LIABILITIES

J68,484,595 374,648,9t9

330J06,779
3J12376
1,673,82r

32,791,6t9

(Restated)

337,448,906
4,537,348
1,533,591

31.129,074

(Restated)

432,971,9s7

1.294,485

33,949,539
468.215,981

182,633J46
396,582,086
5t,464,100

195,014,51I
444,730,963
26,846,860

228,667,281

402,758,914
34,949,383

630$19,532 666,592,334 666,375,638

999,164,121 1,041,241,253 r,r34,s9r,6r9

600,000,000
28,985,180

(1\W,71'

600,000,000
28,985,180

(175,690,425)
4.537.348

600,000,000
28,985,180

(256,392,s29)

05,639,640) (13,567,289) (63,313,290)
460,869,78r 457,832,103 312,592,651

445230,t41 444,264,814 309.279.361

693263r2
23,052,t91

75,286,13O
22,388,585

296,595,t36
34,543,140

92J78,403 97,674,'t 15 331,138,276

119,912,195
9s,99r.379

230,618298
14,872,524

4r,181

117,212,124
102,698,298
267,027,591

12,322,524
4t,18'l

ts9,099,2A
t4t,223,832
t8t,336,397
t2,473,324

41,187

461,555,583 499,30t,724 494,t73,982
999,164,121 | ,04 | ,24 | ,253 1,134,591,619

The accompanying not€s form an integral part ofthes€ interim condensed consolidated financial statements



MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTDRIM CONDDNSED CONSOLIDATED STATDMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FOR THE THREE MONTH PERIOD trNDED MARCH 31, 2017

31 March 2017
Note SR

3l March 2016
SR

Cost ofsales
Gross profit

Selljng and marketing expenses
ceneral and adminislrative expenses

Costof unutilized production capacity
Other expenses

Net profit before linance chrrges end zrkat
Finance charges

Net profrt (loss) befor€ zakat
Zakat
Net profit (loss) for the period

Othcr comprehensive (loss) income
Item lhal till nol he reclassified suhsequentl! lo profit or loss:
Remeasurement of employees' end-of-seryice benefits

hem that na! be rcclassfud subsequentl! to ptolit or loss:
Net fair value loss on available-for-sale financial assets

Tot l compreh€nsivc income (loss) for the period

Net profit (loss) for the period attributabl€ to:

Owners ofthe Company
Non-controlling interests

Total comprehensive income (loss) for the period attributablG
to:
Own€rs ofthe Company
Non-controlling interests

Earnings (loss) pershare (SR) 3

Basic
Diluted

194,076,458
(162,57s,898)

31,500,560

(9,808,88s)
(8,772,64s)
(3,188,874)

(29,344\
9,7OO,812

(s,360,sr3)
4340,299

(2,ss0,000)
1,790,299

(824,972\_w-
3,862,650

Q,O72,3sr)_!w2.
3,037,678

Q,O72)sr)
_-_26sln-

(Restated)

224,892,126
(198,079,071)

26,813,655

(r0,889,900)
(9,s43,474)
(4,733,860)

(r 86,r 31)
1,460,290

('7,2s6,246\
(5,79s,9s6)
(2,372,s47 )
(8,r68,s03)

190,500

_g2zs99l)

(5,081,s95)
(3,086,908)

_lgrugl
(4,89r,095)
(3,086,908)
('7 ,978,003)

(0.08)

_gg)
0.06
0.06

Tbe accompanying notes form an integral part ofthese interim condensed consolidat€d financial statements
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SATJDI JOINT STOCK COWANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASII FLOWS
FOR THE THREE MONTH PERIOD ENDED MARCH 31,2017

3l March 2017
SR

3l March 2016
SR

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit (loss) before zrkat
Depreciation and amortization
Loss on disposal ofproperty, plant and equipment
Increase (decrease) in employees end-of-service ben€fits

Movement in workine capital:
Accounts rcceivable
Inventoaies
Accounts payable

Cash genemted fiom opemtions
Finance cha€es paid

Net cash genented from operetitrg activitics

CASH FLOWS FROM IN!'ESTING ACTI!'ITIES

Purchase ofproperty, plant and equipment
Purchase of intangible assets

Net cash us€d in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of short-term loans
Repayment of long{erm loans

Net cash used in financing activities

Net increas€ in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe period

Cesh and cash equivelenfs at the €nd ofthe p€riod

4;340J00
8,531,958

117,819

663,606
13,653,683

46,486,332
12,633,712

(32,398,569)

40,37s2r8
(3,950,725)

36,424,493

(r,s21,004)
(379,483)

(Restated)

(s,795,9s6\
10,311,329

(999,029)

3,s16,344

(7,268,140)
(22,895)

42,8\9,3t4

39,044,623
(3,082;7 t9')

35,961,904

(734,220)

o,900,487)

(6,706,9r9)
(3,r99,847')

(734,220)

(22,s39,217)
(9,704,335)

o,9,lJ6,766)

24,6t1240

26,a46,a60

5r,4{1lqq

(32,243,552',)

2,984,t32

34,949,383

3't,933,515

The accompanying notes form an integml part ofthese intedm condensed consolidated financial statements



MIDDLE EAST SPECIALIZED CABLES COMPAT.IY
(A SAI,'DI JOINT STOCK COMPANY)

NOTES TO THE INTf,RIM CONDDNSED CONSOLIDATED FINANCIAL STATf,MENTS
FOR THE TIIREE MONTH PERIOD ENDED MARCH JI. 2OI7

I. ACTIVITIf,S

Middle East Specialized Cables Company ("MESC") (the "Companl') is a Saudi Joint Stock Company
r€gistered in Riyadh, Kingdom of Saudi Arabi4 under commercial registration number 1010102402

dated 10 Jumada Awal 14 I 3 H (corresponding to 4 Novernber I 992).

The Company and its subsidiaries (collectively "the Group") arc engaged in the production and sale of
flexible electric, coaxial, rubber and nylon coated wires and cables, telephone cables for intemal
extensions, computer cables, safety and anti-fire wires and cables and control and transmission of
information cables.

The address ofthe Company's regislered o{nce is as follows:

Al Bait projec! Building no. 1

Salahuddin Street
PO Box 585
Riyadh I1383
Kingdom ofsaudi Arabia

The Company had the following subsidiaries & investments as at 3l March 2017. The financial
statements ofthes€ subsidiaries are consolidated, and the investments are recorded at fair market value in
these consolidated financial statements.

Current legsl
owrership 70

Mrrch March Country of
Subsidiarv

Fimncial
L€eal strtrs 31,2017 31. 2016 IncorDorllion Year end

Middle Easl Sp€cializ€d
Cables Company- Jordan
(MESC Jordan) (a)

Joint Stock Company 19.9 49

57.5 69.14

Jordan 3l December

Jordan 3l D€cember

United
Arab 3l December

Emirales

MESC for Mediurn and High Closed Joint Stock
Voltage Cabl€s Company @) Company
MESC - Ras Al.Khaimah

Lrmrted Lrabiliry
ConPanY

100100

a) On 28 March 2016, with an aim to restructure MESC Jordan ownership, the Company has entered

into a share sale agreement whereby the company sold and legally tmnsfered ownership of29.l7o of
shares in MESC Jordan. In Apdl 2016, the composition of the board of directors ofMESC Jordan
was changed and as a r€sult ofthe sharc sale transaction reducing the owneNhip in MESC Jordan,
MESC-KSA was required to r€duce its board representation of MESC Jordan leading to a loss of
control. Therefore, MESC KSA stopped consolidating MESC Jordan from 0l April 2016.

b) Ownenhip in MESC for Medium and High Voltage Cables Company is 57.5% directly and
remaining indirectly through its subsidiary, Middle East Specialized Cables Company - Jordan.



MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUD] JOINT STOCK COMPANY)

NOTES TO THE INTERJM CONDf,NSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE MONTH PERIOD DNDED MARCH 31. 2017

2. SIGNIFICANTACCOUNTINGPOLICIES

S latened of co mplia nce:

These int€rim condensed consolidated financial statements have been prepared in accordance with the
requirements of Intemalional Accounting Standard 34 Interim Financial Reporting as endorsed by the
Saudi Organization for Certified Public Accountants C'SOCPA'). The requirements oflFRS I Firsl-time
Adoption of Intemational Financial Reporting Standards have been applied in prepadng lhese interim
condensed consolidated financial statements. Refer to nole 12 which discloses the impact of adopting
IFRS in these interim condensed consolidated financial statements.

These interim condensed consolidated financial statements, for the three monlh period ended March 31,
2017, are the first tbe Croup has prepared in accordance with IFRS. For periods up to and including the
year ended December 31, 2016, the Group preparcd its consolidated financial statements in accordance
with accounting standards issued by SOCPA.

Accordingly, the Group has prepared inter;m condensed consolidated financial statements that comply
with IFRS applicable as at March 31,2017, logether with the comparative condensed consolidaled
staiements of financial position as at December 31, 2016 and January l, 2016, as d€scribed in th€
summary of significant accounting policies. In preparing the consolidated financial stalements, the
Group's opening condensed consolidated statement ol financial position was prepared as at January l,
2016 which is the Group's date of tmnsition to IFRSS. Nore 12 contains the adjustments made by the
Group in restating its SoCPA consolidated financial statements, including the condensed consolidated
slatements offinancial position as at December 31,2016 and January l,2016 and the interim condensed

consolidated statement of profit or loss and other comprehensive income for the period ended 3 I March,
2016. The consolidated statement offinanciai position as at January l, 2016 and December 31, 2016 and
the interim condensed consolidated statement of profit or loss and other comprehensive income and the
interim condensed consolidated statement ofcash flows for th€ thr€e month period ended March 31,2016
have been labelled "Restated" as a resull ofthe above mentioned adoption oflFRS.

Btsh of prcpanlion
The interim condensed consolidated financial statements have been prepared on the historical cost basis
except for the employees' end-of-service benefits provision, which has been actuarially valued as

explained in the accounting policies below and available for sale investments which has b€en measured at
fairvalue.

Historical cost is genemlly based on th€ fa;r value ofthe consideration given in exchange for goods and

B os is of c o ns ol i d ol i o tt
The consolidated financial statements incorporate the financial statements ofthe Company and entities
controll€d by the Company and its subsidiaries. Controi js achi€ved when the Company:

. has power ov€r th€ investee;

. is exposed, or has rights, to vadable retums from its involvement with the investee; and

. has the ability to use its power to affect its retums.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there arc chane€s to one or more ofthe tfuee elements ofcontrol listed abov€.

-6-



MIDDLE DAST SPECIALIZED CABLES COMPANY
rA SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMf,NTS (continued)
FOR THE TIIR.EE MONTH PERJOD ENDED MARCH 3I. 2017

2. SIGNIFICANT ACCOUNTING POLICIf,S (Continued)

Basis of consoliddion (cotttinued)

When the Company has less than a majority of th€ voting rights of an investee, it has power ov€r the
investee when the voting rights are sumcient to give it the practical ability to direct the relevant activities
of the investee unilatemlly. The Company considers all r€levant facts and circumstances in assessing
whether or not the Company's voting rights in an investee are sufficient to give it power, including:

. the size ofthe Company's holding ofvoting rights relative ro the size and dispersion ofholdings of
the other vote holders;

. potential voting rights held by the Company, other vote holders or other parties;

. rights arising fiom other contmctual amngements; and

. any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made, including
voting pattems at previous stakeholders' meetings.

consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year arc included in the consolidated statement of profit or loss and

other comprehensive income from the date the Company gains control until the dale when the Company
ceases to control the subsidiary.

Profit or ,oss and each component of other comprehensive income are attributed to the owners of the
company and to the non-controlling interests. Total comprehensive income ofsubsidiaries is attributed to
the owneN ofthe Company and to the non-controlling interests even ifthis results in the non-conaolling
interests having a deficit balance.

When necessary, adjustments arc made to th€ financial statements ofsubsidiaries to bring their accounting
polici€s into line with the Group's accounting policies.

2. SIGNIFICANT ACCOUNTINC POLICIES (Continued)

Bosis of consolidation (Continued)

All intragroup ass€ts and liabilities, equity, income, expenses and cash flows relating to tmnsactions
between members ofthe croup are eliminated in full on consolidation.

Businers combinalions
Acquisitions ofbusinesses arc accounted for using the acquisition method. The considemtion transferred
in a business combination is measured at fair value, which is calculated as the sum ofthe acquisitiondate
fair values ofthe assets transferred by the Group, liabiliti€s incurred by the Group to the former own€rs of
lhe acquiree and th€ equity interests hsued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognized in profit or loss as incurred.

At the acquisition date, the id€ntifiable assets acquir€d and the liabilities aisumed arc recognized at their
fair value with the exception ofliabililies related to employee benefit arrangements which are recognized
and measured in accordance with IAS I 9.

-7 -



MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY')

NOTES TO THE INTf,RIM CONDDNSED CONSOLIDATf,D FINANCIAL STATtrMf,NTS fcontinued)
FOR THE TIIREE MONTH PERIOD ENDED MARCH 31. 2017

Non-controlling interests that are present ownenhip interests and entitle their holders to a proportionale
sharc ofthe entity's net assets in the event ofliquidation may be initially m€asured either at fair value or at
the non-controlling int€rests' proportionate share ofthe recognized amounts ofthe acquiree's identifiable
net assets. The choice ofmeasurement bursis is made on a t'.nsaction-by-fansaction basis. Other types of
non-controlling interests are measured at fair value or, when applicable, on the basis specified in anoth€r
IFRS.

When the considemtion tmnsferred by the Croup in a business combination includes assets or liabilities
resulting ftom a contingent considemtion amngement, the contingent consideration is measured at its
acquisition-date fair value and included as part ofthe considemtion transferred in a business combination.
Chang€s in the fair value ofthe conlingent consideralion that qualiry as measurement period adjustments
are adjusted retrospectively, with conesponding adjustments against goodwill. Measurement period
adjustments are adjustments that arise from additional information obtained during the'measurement
p€riod' (which cannot exceed one year liom the acquisition date) about facts and circumstances lhat
existed at the acquisition date.

The subsequent accoundng for changes in the fair value of the contingent consideration that do not qualiry
as measur€ment period adjustments depends on how the contingenl considemtion is classified. Contingent
considemlion that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as 

^n 
asset or a

liabiliry is remeasured at subsequent reporting dates in accordance with IAS 39, or IAS 37 Provisions,
Contingent Liabilities and Conlingent Assets, as appropriate, with the conesponding gain or loss being
recognized in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the
acquiree ;s remeasured to its acquisition{ate fair value and the resulting gain or loss, ifany, is recognized
in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date that have
previously been recognized in oth€r comprehensive income are reclassified to profit or loss where such

tr€atment would be appropriate ifthat interesl were disposed of
If the initial accounting for a busin€ss combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement p€riod (see

above), or additional assets or liabilities are recognized, to reflect new information obtained about facts
and circumstances that existed at the acquisition dat€ that, if known, would have affected the amounts
r€cognized at that date.

2. SIGNIFICANTACCOUNTING POLICIES(Continued)

Revenue recognilion
Revenue is measured at the fair value ofth€ considemtion received or receivable. Revenue is reduced for
estimated customer refums. r€bates. discounts and other similal ailowances.

Revenue fiom the sale of goods is recognized when the goods are delivered and titles have passed, at
which time all th€ following conditions are satisfied:

. the Group has transferred to the buyer the significant risks and rewards ofownership ofthe goods;

. the Group retains neither continuing managerial involvement to the degree usually associated wilh
owne$hip nor effective control over the goods sold;

. the amount ofrevenue can be m€asured reliably;

. it is probable that the economic benefits associated wilh the transaction will flow to the Croup; and

. the costs incurred or to be incurred in respect ofthe transaction can be measured reliably.



MIDDLf, f,AST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDf,NSED CONSOLIDATED FINANCIAL STATf,MENTS fcontinued)
FOR THE THRf,D MONIH PERJOD ENDED MARCH 31. 2OI7

2. SIGNIFICANTACCOUNTING POLICIES(Continued)

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards ofownership to the lessee. All other leases are classified as operating leases. The Croup does
not have any finance leases.

Operating lease payments are recognized as an expense on a straightline basis over the lease tem, except
where another systematic basis is more representative ofthe time pattem in which economic benefits from
the leased asset are consumed.

Fo reign currenc! I ra nslaliott
Foreign currency transactions arc translated into Saudi zuyals at the rates of exchange prevailing at the
time ofthe tmnsactions. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are tmnslated into Saudi Riyals at the exchange rates prevailing at that date. Cains and losses from
settlement and txanslation of foreign cunency transactions arc included in lhe consolidated statement of
profit or loss.

Emplolee benefts
Emplovees' End-of-service benefits

The employees' end-of-service benefits provision, which is a defined benefit plan, is delermined using the
projected unit credit method, with actuarial valuations being canied out at the end of each reporting
period. Remeasurements, comprising actuarial gains and losses, arc reflected ifimediately in the statement
offinancial position with a charge or credit recognized in other comprehensive income in the period in
wh;ch they occur Remeasurements recognized in other comprehensive income are reflected inmediately
in retained eamings and will not be reclassified to profit or loss. Past seflice cost is recogn;zed in profit or
loss in the p€riod ofa plan amendmenl. Interest expense is calculated by applying the discount rate at the
beginning ofthe period to the nel defined benefit liability or asset. Defined benefit costs are categorized as

follows:

The Croup presents the fiffit two components of defined benefit costs in profit or loss in relevant line
items.

Short-term emplovee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave,
air tickets and sick leave in the period the related servic€ is rendered at the undiscounted amount ofthe
benefits expected to be paid in exchange for that servjce.

Liabilities recognized in respect of short+erm employee benefits are m€asured at the undiscounted amount
ofthe benefits expected to be paid in exchang€ for the related service.

service cosl (including current service cost, past service cost, as w€ll as gains and losses on
cu(ailments and settlemenls);
interest expense; and
remeasurements

-9 -



MIDDLE EAST SPDCIALIZED CABLDS COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FORTHE THREE MONTH PERIOD ENDED MARCH 31,2017

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Zfitl
Zakat is calculated and provided for by the Group in accordance with Saudi Anbian fiscal regulations and
is cbarged to profit or loss. It is calculated using tax mtes that have been enacted or substantively enacted
by the end ofthe reponing period.

Proped!, plant and equipmenl
Property, plant and equipment is stated al cost less accumulated depreciation and accumulated
impairment losses. Wh€n major sparc pads arc €xpected to be used during more than one period, then
they are accounted for as property, plant and equipment.

Depreciation is recognized so as to write off the cost of assets less their residual values over th€ir useful
lives, using the sfiaight-line method. The estimated useful lives, residual values and depreciation method
are reviewed at the end ofeach reporting period, with the effect ofany changes in estimate accounted for
on a prospective basis.

Prcpedy, planl and equipment (conlinued)

The Croup applies the following annual rates ofdepreciation to its property, plant and equipment:

Buildings
Plant and machinery
Fumiture, fixtures and offica equipment
Vehicles

50/o

'70/o to 250/0

loYoto l5o/r
25o/o

Land and capital work-in-progress is not depreciated.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise fiom the continued use ofthe asset, Any gain or loss arising on the disposal
or retirement ofan item of property, plant and equipment is det€rmined as the diflerence between the sales
proceeds and the carrying amounl ofthe asset and is recognized in profit or loss-

Inlangible assels
Intangible assets with finite useful lives that are acquired separately are canied at cost less accumulated
amortization and accumulated impairment losses, Amortization is recognized on a stmight-line basis over
their €stimated useful lives. The estimated useful lif€ a.nd arnortization method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. lntangible assets with indefinite useful lives that are acquired separalely are caried at cost less

accumulated impairment loss€s.

Idtangible assets, which comprises software, is amortized over a period ofsix years.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected ftom
use or disposal, Cains or losses arising from derecognition of an intangible assel, measured as the
difference b€tween the net disposal proceeds and the carrying amount ofthe asset, are recognized in profit
or loss when the ass€t is der€cosnized.

-10-



MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTf,RIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fcontinued)
FOR THE THREE MONTH PERIOD ENDED MARCH 31. 2OT7

2, SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impainne t oftangible a d intMgible assels
At the end of each r€porting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have sufTered an impairment loss.
Goodwill and assets that have indefinite useful live, for example lan4 are tested annually for impairment.
lf any such indication exists, the recovemble amount of the asset is estimated in order to determine the
extent ofth€ impa;rment loss (if any). When it is not possible to estimale the recovenble amount ofan
individual asset, the Gioup estimates the recoverable amount ofthe cash-genemting unit to which the asset

belongs. When a reasonable and consistent basis ofallocation can be identified, cor?omte assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest Croup ofcash-
genemting units for which a reasonable and consislenl allocation basis can be identified.

Recoverable amount is the higher of fair valu€ less costs ofd;sposal and value in use. In assessing value in
use, the estirnated future cash flows are discounted to their present value using a ple-tax discount mte that
reflects cum€nt market assessments ofthe time value ofmoney and the isks specific to the asset for which
the estimates offuture cash flows hav€ not been adjusted.

If the recovemble amount of an asset (or cash-genemting unit) is estimated to be less than its carrying
amourt, the carrying amount oflhe asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently rcverses, the carrying amounl of the asset (or a cash-genemting
unit) is increased to the revised estimate of its r€covemble anountr but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal ofan impairment loss is
recognized irunediately in profit or loss.

Inventories are stated at the lower of cost and net realizable value. Costs of inventories ar€ determined on a
weighted average basis. Net realizable value represents the estimated s€lling price for inventon€s less all
estimated costs ofcompletion and costs necessary to make the sale,

Cosh and cash equivalenls
For the purposes of the statem€nt of cash flows, cash and cash equivalents comprise cash on hand and
deposits held with banks, all ofwhich are availabie for use by the Group unless otherwise stated and have
maturit;es of90 days or less.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial insltumenls
Financial assets and financial liabilities are recognized when Group becomes a party to the contiactual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at lair \alue. Tmnsaction costs that are

direcdy attributable to the acquisition or issue of financiai assets and financial liabilities (oth€r than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate! on initial recognition.
Tmnsaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in plofit or loss.

- 11-



MIDDLE EAST SPECIALIZED CABLES COMPANY
rA SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CO|IDENSED CONSOLIDATED FINANCIAL STATf,MENTS (continued)
FOR THf, THREE MONTH PERIOD ENDED MARCH 31. 2017

2. SIGNIFICANTACCOUNTING POLIC|ESrcontinued)

Fbrancial btstturnents lcontinaed)

Financial assets

Financial assets are classified into the following specified categories: financial assets 'at fair value through
profit or loss' (FVTPL) and'loans and receivables'. The classification depends on the nature and purpose

ofthe financial assets and is det€rmined at the time ofinitial recognition. All r€gular way purchases or
sales offinancial assets are recognized and derecognized on a tmde date basis. Regular way purchases or
sales arc purchases or sales of financial assets that require delivery of assets within the rime frame
established by regulation or convention in the marketplace

Efective interest nethod
The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant p€riod. The effective interest mte is the mte that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integml part ofthe effective interest mtq tmnsaction costs and other premiums or discounts) through the
expected life of the d€bt instrument, or, where appropriat€, a shorter period, io the net carrying amounl on
initiai recognition.

Financial assets at FWPL
Financial assets ere classified as at FVTPL when the financial asset is (i) contingent considemtion that
may be paid by afl acquirer as part of a business combination to which IFRS 3 applies, (ii) held-for-
tmding. or(iii) it is designaled as al FVTPL.

A financial asset is classified as held fortrading;l:

. it has been acquired principally for the purpose ofselling it in the near t€rm; or

. on initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a rec€nt actual pattem of short{erm profiftaking; or

. it is a derivative that is not designated and effective as a hedging instrument.

A f:nancial asset other than a financial asset held for tBding or contingent coosideration that may be paid

by an acquirer as pan ofa business combination may be designated as at FVTPL upon initial recognition
if:

. such designation eliminat€s or significantly reduces a measurem€nt or r€cognition inconsistency that
would otherwise arisej or

. the financial asset forms part of a group of financial assets or financial liabilities or both, which is

managed and its performance is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment stmtegy, and information about the Crouping is
provided intemally on that basis; or

. it forms part of a contrast containing one or more embedded d€rivatives, and IAS 39 permils the
entire combined contract to be designated as at FVTPL

Financial assets at FVTPL are stated at fair value, with zmy gains or losses arising on remeasurement
recognized in profit or loss. The net gain or loss rccognized in profit or loss incorporates any dividend or
interest eamed on the financial ass€t. Dividends or int€rest eamed on th€ financial asset are included in the
'other income' line it€m in the statement ofprofit or loss.
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERJM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THRXf, MONTH PERIOD ENDf,D MARCH 31.2017

2. SIGNIFICANTACCOUNTING POLICIES(Continued)

Loans and receivables
Loans and receivables a.r€ non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Loans and rcceivables including Fade and other receivables, bank balances
and cash are measured al amortized cost using the efective interest method, less any impainnent,

Interest income is recognized by applying the effeclive interest rate, except for short-term receivables
when the effect ofdiscounting is immaterial.

Impairment o{ linakc ial ass ets

Financial assets, other than those aI FVTPL, arc assessed for indicators of impairment at the end of each
reporting period. Financial assets arc considered to be ;mpaired when there is objective evidence that as a
result of one or more events that occuned after the initiai recognition of the financial asset the estimated
future cash flows ofthe investment have been affected.

For certain categories of financial assets, such as tmde receivables, assets arc assessed for impairment on a
collective basis €ven if they were assessed not to be impaired individually. Objective evidence of
impaiment for a portfolio of receivables could include the Croup's past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period of
60 tol20 days, as well as observable changes in national or local economic condilions that conelate with
d€fault on receivables.

For financial assets carried at amonized cost, the amount of the impairment loss recognized is the
difference betw€en the asset's carrying amount and the present value of estimated firfure cash flows,
discounted at the financial asset's original effective interest rate.

For financial assets that are camied at cost, the amount ofthe impairment ioss is measured as the difference
between the asset's carD/ing amounl and dre present value ofthe estimated future cash flows discounted at
the current market mte ofretum for a similar financial ass€t. Such impairment loss will not be reveNed in
subsequent periods.

The carrying amount ofthe financial asset is reduced by the impairment loss d;rectly for all financial assets
with th€ €xception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off againsl the
allowance account. Subsequent recoveries of amounts previously wdtten off are credited against the
allowance account. Changes in the carrying amount ofthe allowance account are recognized in profit or
loss.

For financial assets measured at amortized cost, if, in a subsequent period, the amount ofthe impairment
loss decreases and the decreas€ can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that
the carrying amount of the investmenl al the date the impairment is rcversed does not exceed what the
amortized cost would have b€en had the impairment not been recognized.

Der ecoenit ion o{ fi narc ial ass e ts
The Group derecognizes a financial asset when the cont'actual rights to the cash flows fiom the asset
expire, or wheo it transf€N the financial asset and substantially all the dsks and rewards ofowneNhip of
th€ ass€t to anoth€r party. Ifthe Croup neither transfers nor retains substantially all the dsks and rewards
ofowneNhip and continues to control the transfered asset, the Group recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. Iflhe Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Croup conlinu€s to recognize th€
financialasset.



MIDDLE EAST SPECIALIZtrD CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREf, MONTH PERJOD ENDED MARCH 31. 2017

2. SIGNIFICANTACCOUNTINGPOLICIES(Continued)

Financfutl instruments (conl inu ed)

Financial as s e ts bontimed)

Derecoenition o{ linancial atsett lcontinued)

On derecognition ola financial asset in its entirety, the difference between the asset's carrying amount and
the sum of the considemtion received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

On derecognition ofa financial asset olher than in its entirery (e.g. when the Group r€tains an option to
repurchase part ofa transfened asset), the Group allocates the previous carrying amount ofthe financial
asset b€hveen the part it continues to recognize under continuing involv€ment, and the part it no longer
recognizes on the basis ofthe relative fair values ofthose parts on the date ofthe tansfer. The difference
between the carrying amount allocated to the part that is no longer recognized ard the sum of lhe
consideration received for the part no longer recognized and any cumulative gain or loss allocat€d to it that
had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain or
loss that had been recognized in other comprehensiv€ income is allocated b€tween the part that continues
to be recognized and the part that is no Ionger recognized on the basis ofthe relative fair values olthose
pans.

Financial liabililies and eouity instruments

Classilicanon as debt or eauiN
Debt and equity instruments issued by the Croup are classified as either linancial liabilities or as equity in
accordanca with the substance ofthe contractual ammgements and the definitions ofa financial liability
and an equity instrument.

F4uiry instunents
An €quity instrument is any contract that evidences a residual interest in th€ assets of an €ntity after
deducting all of its liabilities. Equity instrum€nts issued by the Group arc recognized at the proceeds

received, net ofdirect issue costs.

Repurchase ofthe Group's own equity instruments is recognized and deducted dir€ctly in equity. No gain
or loss is recognized in profit or loss on the purchase, sale, issue or cancellation ofthe Group's own equity

l4 -



MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO TIIE INTERIM COI\DENSED CONSOLIDATDD FINANCIAL STATEMENTS (continued)

FORTHE THREE MONTH PERIOD ENDED MARCH 31.2017

2. SIGNIFICANTACCOUNTING POLICIES(Continued)

FinMcful inslnments (continued)

Financial liabilities and equitv instruments fcontinued)

Fi@ncial liabilities
Financial liabilities are classified as either financial liabilities'at FVTPL' or 'other financial liabilities'.

Financial liabilities at FWPL
Financial liabilities are classified as at FVTPL when the financial liabiliry is (i) contingent consideration
that may be paid by an acquirer as part ofa business combination to which IFRS 3 applies, (ii) held for
rrading. or (iii) il is designaled as at FVTPL.

A financiai liability is classified as held for fiading if:

. it has been incurred principally for the purpose ofrepurchasing it in the near term;

. on initial recognition it is part ofa portfolio ofident;fied financial instruments that the Group
manages together and has a recent actual pattem of short-term profit-taking: or

. it is a d€rivative that is not d€signated and effective as a hedging instrument.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement

recognized in profit or loss. The net gain or loss recognized in profit or loss incorpomtes any interest paid

on the financial liability.

Othet fi ahcial liabilities

Other financial liabiliti€s (including borrowings and tmde and other payables) are initially aj)d

subsequenlly measured at amortized cost using lhe effeclive interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over lhe r€levant period. The effective interest rale is lhe rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an

integml part ofthe effective interest mte, transaction costs and other premiums or discounts) through the
expected life ofthe financial liability, or (wh€re appropriate) a shorter perio4 to the net carrying amount
on initial recognition.

Th€ Group d€recognizes financial liabilities when, and only when, the Group's obligations aie discha€ed,
cancelled or have expired. The difference bween the carrying amount of the financial liabiliry
derccognized and the consideration paid and payable is recognized in profit or loss.

ollsettine of financial instruments

Financial assets and financial liabiliti€s arc offset and the net amount presented in the statement of
financial position wherL and only when, the following two conditions arc met:

. the Group has a legally enforceable right to set oflthe recognized amounts; and

. the Group intends either to settle on a net basis, or to realiz€ the asset and settle the liabili9
simultaneously.
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MIDDLf, f,AST SPECIALIZED CABLES COMPANY
(A SATIDI JOINT STOCK COMPANY)

NOTES TO THE INTERJM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE MONTH PERIOD ENDED MARCH 3I, 2017

2, SIGNIFICANT ACCOUNTING POLICIES (Continued)

Bo owing cosls
Borrowing costs dircctly attributable to the acquisition, construction or production of qualirying assets,
which are assets that nec€ssarily take a substantial p€riod of time to get ready for their intended use or
sale, are added to the cost ofthose assets, until such time as the assets arc substantially ready for their
intended use or sale.

lnvestment income eamed on tbe tempomry investment ofspecific borowings pending lheir expenditure
on qual;rying assets is deducted from the borrowing costs eligible for capitalizalion.

All other bonowing costs are recognized in profit or loss in the p€riod in which they are incuffed.

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Croup will be required to settl€ th€ obligation, and a reliable estimate can

be made ofthe amount ofthe obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at th€ €nd of the repordng period, taking into account the risks and uncertainties
surounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value ofthose cash flows (when the effect ofthetime
value ofmoney is mat€rial).

3. EARNINGS PER SHARE

Basic and diluted eamings per share is based on the net profit for the period attribntable 1o owners ofthe
conpany of SR 3,862,650 (March 31, 2016: net loss of SR 5,081,595) divided by a weighted averag€
number of shar€s in issue of60 million.

4. PROPERTY, PLANT AND EQUIPMf,NT

During the period, the Group spent approximately SR 1.5 million (March 31,2016: SR 0.7 million) on
property, plant and equipment in order to upgr-dde its manulacturing facilities.

5. DIVIDENDS

No dividends were declared during the period (March 31,2016: nil).

6. SHAR.E CAPITAL

The company has 60 million shares of SRlo each in issue as at the reporting date. There were no
movements in share capital in the period und€r review.

7. CAPITAL COMMITMENTS AND CONTINGENCIES

The Croup had capital commitments of SR 1.6 million (December 31, 2016: SR 1.6 million) and
contingenci€s in the form of letters of credit and guamrtees of SR 193 million at th€ reporting date
(December 31,2016: SR 187 million).
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MIDDLD EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSDD CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE MONTH PERIOD ENDED MARCH 3I. 2017

8. OPERATING LEASE COMMITMENTS

The group had operating lease commitments of SR I4.l million as at the reponing date (December 31,
2016: SR l5.l million).

9. f,VENTS AFTER THE END OF THE REPORTING PERIOD

The Subsidiary MESC for Medium & High Voltagc Cables Company Jordan, is in the process of a
substantial intemal restructuring due lo economic and opemting circumstances that invoiv€s, among other
things, a decision by the Subsidiary's management to terminate employees' contracts [and hire new
employeesl in such a manner as would be in the best interests ofthe Subsidiary.

IO. RELATED PARTY TRANSACTIONS

There were no significant related party tmnsactions in the period under review.

I1. RESTATEMENT

The group determined the residual values of its property, plant and equipment as at December 31, 2015
and D€cemb€r 31, 2016 and used these residual values to determine the depr€ciable amounts of its
prop€rty, plant and equipment. This change in accounting policy has been applied retrospectively. The
impact on the amounts reported in the statement of finarcial position as at December 31, 2015 and
December 31, 2016 and the statement of profit or loss and other comprehensive income for the three
month period ended March 3 I , 20 I 6 is as follows:

Impact ofrestatementon the statement offinancial position as st December3l.20l5

previously
reported
(SOCPA) Restatcment

Restated
amounts

SRSR SR

Property, plant and equipment
Accumulated losses

Property, plant and equipment
Accumulated losses

428,315,864

_@%g
1,437,548 429,753,412

_!w_ l4s9t9_
Impact of restat€mcnt on the statement offinancial oosition as at December 31.2016

Amounts prcviously
r€ported (SOCPA)

SR

Restatement

SR

Restat€d

amount3

SR

333,t33,'t 48

_!EW
t,681,t72 334,820,920

_w_ LL4g!!!)_
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MIDDLE EAST SPf,CIALIZDD CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREf, MONTH PERJOD ENDED MARCII3I.2OI7

ll. RESTATEMENT (continued)

Impact of restatement on th€ statemcnt of prolit or loss and othcr compreh€nsiv€ incom€ for the
three month oeriod ended 3l March 2016

Amounts previously

reported (SOCPA)

SR

Restatement
SR

Restrted

SR

Costofsales 198,236,882 lll4]3\ 198.164.44e

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS
f.rFRs")

l2.l Impact of adoption of IFRS on the stat€ment of financial position as at Dec€mber 31, 2015

Reststed amounts
previously reported

(socPA)
Notes SR

f,ffect of
transition to

Opening IFRS
ststement of

IFRS linancialposition
SR SR

NON-CURRENT ASSETS

Prop€rty, plant and equipment
Intangible assets

Retentions receivable
Non-current accounts receivable

Total non-current rsset3

CURRENT ASSETS
Inventories
Accounts receivable
Advance, Prepayments and other

Current portion of retentions
receivable

Cash and bank balances

Total current assets

TOTALASSETS

B

d,e,l

429,153,4t2
1,294,485

33,482,146

3,218,545

(33,482,t 46)
33,949,s39

3,685,938

(3,218,s4s)
33,093,959

(2',7;706,0',73\

(8,9s4,862)

432,911,95',7

t,294,485

33,949,539

463rlspsl

228,667,281
402,758,9',7 4

f 27,106,073

f 8,954,862

673,161,159

_____J,137-,6eJW

464.530.043

231,885,826
369,665,015

(6,78s,s2r)

_____4,022,slll

34,g493S;

666,375,638

I,134,59r,619
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MIDDLE EAST SPECIALIZDD CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSf,D CONSOLIDATED FINAI\ICIAL STATEMf,NTS (continued)
FOR THE THREE MONTH PERIOD ENDED MARCH 3I. 2017

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REFORTING STANDARDS
("IFRS") (continu€d)

l2.llmprct of adoption of IFRS on the statement of finsncisl position as at December 31, 2015
(continued)

Restated emounts
previously

rcported

Note GOCPA)
ssR

Effect of
transition to

IFRS
SR

Opening IFRS
statement of

Iinancial
position

SR

CAPITAL AND RESERVES
Share capital
Slatutory reserve
Accumulated losses

Equity attributable to owners of
the Company

Non-controlling interests

Totalequity

NON-CURRENT
LIABILITIES

Long{erm loans
Employees end of serl,/ice benefits

Totrl non-current lhbilities

CURRENT LIABILITIES
Cunent portion of long+erm

loans

Short{erm loans

Accounts payable
Amounts due to a related parq/
Accrued exp€nses and other
liabilities

Z*d payable
Dividends payable

Total current liabilities
TOTAL EQUITY AND
LIABILITIES

375,430,166
(63,313,290')

312,116,876

296,933,623
32,685,260

329,618,883

Q,837,s1s)

(2,837,s1s)

(338,487)
1,857,880

r,5r9J93

372,592,651
(63,313,290)

30921936r

296,595,136
34,543,t40

33r,138,276

600,000,000
28,985,180

(2s3.555.014) (2.837.5r5)

600,000,000
28,985,180

(256,392,529\12.3

I

e

I

h
,

j
j 41.187 41.18',7

t60,880,703
l4t,223,832
t32,204,3s5

2,438,725

59,207,828

(1,?81,461)

49.t32,042
(2,438;72s)

t59,099,24
t41,223,832
t8t,336,397

(59,207,828)
12,473,324 t2,4',73,324

495,955,443

____JJ37,69JW_

(r,781,461)

_____ar99f!!L

494,113,942

____1Jt4l9t!t2_
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSf,D CONSOLIDATED FINANCIAI- STATEMENTS fcontinued)
FOR THE THREE MONTH PERIOD ENDED MARCH JI. 2017

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REPORTINC STANDARDS
("IFRS') (continued)

12.2 Impact ofadoption ofIFRS on the strtement oftirsncirl position rs at December 31,2016

Restated amount3
previously reported

(socPA)
Notes SR

f,ffectof Opening IFRS
transition to stetement oI

IFRS financial position
SR SR

NON-CURRENT ASSETS

Property, plant and equipment
Available for sales investments
Intangible assets

Retentions receivable
Non-currenl accounls rcceivable

Totel non-current assets

CURRENT ASSETS
Inventori€s
Accounts receivable
Due liom related parties
Advanc€, Prepayments and other

Currcnt portion of relentions

Cash and bank balances

Total currentassets

TOTAL ASSETS

b
b,c,f

371,4n,971

191,642,497
405,437,608

654,051

19,429,684

2t,284,705
26,846,860

67r29s.405

____-!44ff!ll!-

337,448,906
4,53',7,348
1,533,591

3t.\29,O74

314,6489r'

195,014,511
444,730,963

26,846,860

(4,703,07r) 666,592,334

-,lLgn,p3)_ ___J,o!J:2!12s3

334,820,920
4,531,348
1,533,591

30,981,112

2,627,986_

(30,981,1l2)
31,129,0'74

2,715,948

(2,627,986)

(6s4,051)

(19,429,684)

(2t ,284,705)

a
d,e,l
f

f

f
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAIJDI JOINT STOCK COMPANY')

NOTES TO THE INTERIM CONDENSED CONSOLIDATf,D FINANCIAL STATEMENTS (continued)

FOR THtr TIIR.DE MONTH PERIOD ENDED MARCH 31.2017

12. IMPACT OF ADOPTION Of INTERNATIONAL FINANCIAL REPORTING STANDARDS
C'IFRS") (continued)

12.2 lmp^ct of adoption of IFRS on the statement of linancial position as at D€cember 31, 2016
(continu€d)

Restated ,mounts
previously

reported
(socPA)

Notes sR

Opening IFRS

statementof
financial
position

SR

Effect of
transition to

IFRS
SR

CAPITAL AND RESf,RVES

Share capital
Statutory reserve

Accumulaled losses

Investment revaluation reserve

Equity attributable to owneE ofthe
Company

Non-controlling interests

Total equity

NON-CURRENT LIABILITIES
Long-term loans

Employees end ofservice b€nefits

Total non-currcnt lisbiliti€s

CURRENT LIABILITIES
Curent portion of long-term loans
Shortlerm loans
Accounts paFble
Amounts due to a related parry
Accrued expenses and other

liabilities
Z^kzt payable
Dividends payable

Total current lirbilities

TOTAL EQUITY AND
LIABILITIES

600,000,000
28,985,180

(173,s37,883)
4,537,348

600,000,000
28,985,180

(t7s,690,42s)
4,53',7,348

t2.3

I

s

459,984,645
(t3,s6't ,289)

446,411356

15,413,292
21,045,385

96,454,677

(2,tsz,s42) 457,832,t03
(t3,567 ,289)

444,264,8r4

75,286,t30
22,388,585

97,674,715

t17,212,124
t02,698,298
267 ,02',7 ,591

| 2,322,524

1t8,202,',7 43
102,698,298
t60,644,438
42,383,5r0

76,363,354

500,292343

_____!ru!qil6

Q,152,542\

(t27,t62)
|,343,200

1,216,038

(990,6t9)

106.383.153
(42,383,510)

(76,363 ,3s4)
12,322,524

41,187

(990,619)

___!J,enlEL

499,301,724

___1,041,2412s3

41.187



MIDDLE EAST SPDCIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSf,D CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THf, THRED MONTH PERIOD ENDED MARCII 31, 2017

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS
C'IFRS") (continued)

123 Reconciliation of equity

DecemberJl, DecemberJl, Mrrch 31.
20t5 2016 20t6

Notes SRSRSR

Total restat€d equity under SOCPA

Discounting of loans to employees
Actuarial value of employees end of
servic€ benefits
Loan ammgement cost adjustment
Total sdjustment to equity

Tottl equity under IFRS

Other comprehensive income
Item that will fiot be rcclossifred
suhsequenll! to prolt or loss:
Remeasurement of employees €nd of sgrvice
benefits
Total comprehensive loss for the period

g

I

312,1t6,a16 446,411356 303,916,883

(48,243) (33,1l6) (34,48',7)

(1,857,880) (1,343,200) (1,724,s36\

(93t,392) (7',76,226\ (8s6,s02)

Q,837,srs) (2,rs2,s42' (2,6rs,525)

309,279J61 444,264,814 30t,30tJ58

12,4 Efiect of IFRS adoption on the statement of profit or loss and other comprehensiv€ income for the
thr€€ month period ended Mrrch 31,2016

Revenue

Cost ofsales

Gross profit
Selling and marketing expenses

Cen€ml and administrative expenses
Cost of unutilized production capacity
Other expenses

Net profit before finance charges end
Zakat
Finance charges

N€t loss b€fore Zak.t
Zakat
Nct loss for the period

- 224,892,',726

85,378 (r98,079,071

)

Rcstated

pr€viously
reponed

(socPA)
SR

Effect of
tmnsition

to IFRS
SR

Notes

e, g,l

IFRS
SR

224,892,726
(t98,164,449)

26,724,277
(10,889,900)
(9,s74,964)
(4,733,860)

85,378 26,813,655
- (10,889,900)

31,490 (9,543,414)
- (4,733,860)

2s3,637 (439,768\ (r 86,131)
1,7&],190 (322,9nq L460,290

(7.610.636) 3s4.390 (1,256,246)

(2.372.547) - (2.312,547\
1s,821,446') 3r,490 (s.79s,9s6)

(8,r99,993) 31,490 (8,168,sm)

- 190,500 190,500

-22 -
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTDS TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE MONTH PERIOD ENDED MARCH 31. 2017

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REPORTTNG STANDARDS
((IFRS") (continued)

12.5 Reconciliation of loss for the thr€e month Deriod ended March 31.2016

Notes

Net loss before
ZzkAt znd

SR

N€t loss for
the period

SR
Restated net loss reported under SOCPA
Discounting ofloans to employe€s
Actuarial value ofemployees end ofservice benefits
Loan anang€ment cost adjustment
Net loss reported under IFRS
Other comprehensive income

Totsl comprehensive loss for the yerr und€r IFRS

g

I

(s,821,446)
13,',756

(57,156)
74.890

(8,199,993)
13,756

(s7,t56)
74.890

€l95prfl (8,r68,so3)
r90,s00

_G2l$9:)_
Dec€nb€r31,201612.6 Reconciliation of total comDrehensive income for the vear ended

Restated net profit reported underSOCPA
Discounting ofloans to employees
Actuarial value of employees end of service benefits
Loan arang€ment cost adjustment
N€t prolit reported under IFRS
Other comprehensive income

Total comprchensive incom€ for the yerr under IFRS

Notes

Total €ompreh€nsive
itrcome for the yetr

SR
69,254,273

15,t27
(247,320)

155,166
69J41,246
5,299.348

e
I

74.480.594

12.7 Effect of IFRS rdoption otr the int€rin condenscd consolidat€d stetement of cash florvs for the
three month period €trd€d March 31,2016

Th€ adoption of IFRS did not lead to any changes in the amounts reported as cash flows from opemting,
investing or financing activities.

12.8 Notcs to the reconciliations

c)

^)

b)

Re-allocation of spare parts from inventories to properly, plant and equipment in order to comply
with IAS | 6 Property, Plant and Equipment.

Renaming of non-cunent retentions receivable to accounts receivable to comply with the

nomenclature contained within IAS I Presentation ofFinancial Statements.

Reclassification of non-current portion of employee loans from Advances, prepayments and other
current assets to Non-current accounts receivable of SR 497.862 as at December 3 I . 20 I 5 and SR

158.969 as at December 31.2016.
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MIDDLE EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDf,NSDD CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THRf,E MONfiI PERIOD ENDED MARCH 31.2017

12. IMPACT OF ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS
("IFRS") (continued)

12.8 Notes to thc r€conciliations (continu€d)

d) Reclassification ofdue from related parties, advances, prepa),ments and other current assets and

current portion of retentions receivabie to Accounts Receivable to align with the presentation

requirements of IAS I Presentation ofFinancial Statements.

e) Discounting of interest free employee loans with fixed repayment terns as required by IAS 39

Financial Instruments: R€cognition and Measurement which requires that financial instruments be

recorded at amortized cost. The effect ofthis change is a decrease in equity ofSR 48,243 and SR

33,1 l6 as at December 31, 2015 and December 31, 2016 respectively and a decrease in the loss of
the period ended March 31, 2016 ofSR 13,756.

f) Reclassification ofitems mentioned in d) above.
g) IAS 19 Employee benefits requires that defined long-term employee benefits be actuarially valued.

The company's liability for End of Service B€nefits ("EOSB") is therefore required to be

actuarially valued. The company pr€viously determin€d its liability for EOSB based on the
rcquirements of Saudi Arabian Labor Law. The effect ofthis change is a decrease in equity of SR

1,857,880 and SR 1,343,200 as at December 31, 2015 and December 31, 2016 respectiv€ly and an

increase in loss for the period ended March 31, 2016 of SAR 57,156.

h) Reclassification of accrued expenses and other current liabilities, n€t of zakat payable and

to align with thedividends payable and amounts due to a r€lated party to accounts payable
presentation requirements of IAS 1 Presentation of Financial Stat€ments.
Reclassification items mentioned in h) above.

Sepamte disclosure of zakat payable and dividends payable on the Statement of Financial Position as

required by IAS I Presentation ofFinancial Statements.

Presentation ofactuarial gain relating to Ore EOSB liability as part ofother Comprehensive Income in

t
i)

order to comply with IAS 19 Employee Benefits.
l) Remeasurement of loan anangement costs using the effective interest rate method is order to comply

with IAS 39 Financial Instruments: Recognition and measurement. The Group previously amortized
these on a straightlin€ basis. The effect of this change is a decrease in equity of SR 931,392, SR
776,226 and SR 856,502 as at December 31, 2015, December 31, 2016 and March 31, 2016
respectively, a decrease in the loss for the three month period ended March 31, 2016 ofSR 74,890 and

in increase in profit for the year ended December 31, 2016 ofSR 155,166.

m)Reclassification of custom and loan commission refunds from other income to cost of sales and

finance charges in order to comply with IAS 2 Invenfories and IAS I Presentation of Financial
Statements respectively.
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MIDDLE EAST SPECIALIZED CABLES COMPAIYY
(A SAUDI JOINT STOCK COMPANY)

NOTf,S TO THE INTERIM CONDf,NSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THRf,E MONTH PtrRIOD ENDED MARCH 3I,201?

13. Sf, GMf, NT INFORMATION

lnformadon reported to the chief operating decision maker (CODM) for the purposes of resource
allocation and assessment of segment peformance focuses on the geographical location of the various
businesses. The directoF of the Compary have chosen to organize the Group around differences in
intemal reporting strucrure.

The Croup s operating s€gments are as follows:

Saudi Arabia
Jordan

United Arab Emirates

13.1 S€gmcnt r€v€nues rnd results

Revenue and profit before zskat bv seemenl

Saudi Arabia

Jordan

United Arab Emirates

InteNegment eliminations

Seene t lotal assets and litbilities
Saudi Arabia

Jordan

United Amb Emirates

Intersegment eliminations

3l March 2017
SR

3l March 2017
SR

168,769,864

6,060,771

62,694,689
(43,448,866)

Revenue

Net profit (loss)

before zakat

8,046,2'10

(4,876,t20')

t,170,149

_____________J2!g
31 March 2017

SR
4!!9ts

846,003,962

132,440,7l7

28r,6r3,548
(260,894,100)

____________eeLs!]L

3l March 2017
SR

Liabilities

385,134,181
't45,633,U2

61,485,193

(44,318,830)

553,933,986
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MIDDLf, EAST SPECIALIZED CABLES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATf,MENTS (continued)
FOR THE THR.EE MONTH PERIOD ENDED MARCH 3I. 2017

13, SEGMENT INFORMATION (continued)

13.1 Segment revenues rnd results (continued)

Revenue and prolil before zahat bv sesment

Saudi Arabia

Jordan

United Arab Emirates

Inters€gm€nt eliminations

Sesment total assea a d liabilities
Saudi Arabia

Jordan

United Arab Emirates

Intersegmenl eliminations

3l Mrrch 2016
SR

3l March 2016
SR

Revenue

t69,513,898

60,t41,850

50,t23,552
(54,886,574)

--------4!.392J26
3l December 2016

SR
Assets

859,257463

153,537,030

338,904,248

(3r0,457,488)

| ,04t ,24t ,253

Net profit (loss)

before zakat

3,464,2s6
(7,9s0,334)

(1,309,878)

___________pf2'p

31 Dec€mber 2016 SR
Liabilities

401,425,360

161,853,631

158,157,'155

(124,460,307\

596.976.439

Segment revenu€ reported represents revenue genemted from both extemal customers and related parties,

All segm€nts sell similar product ranges.

Th€re ar€ no customeN who contributed more than l0% ofthe Group s total revenue,

14. APPROVAL OF FINANCIAL STATEMENTS

These interim condensed codsolidated financial statements we.e approved on May 9,2017
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